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with a focus on the influence of profitability, company size, earnings management,
and sales growth. Using a quantitative method, hypothesis testing was conducted
based on secondary data collected from the financial statements of energy
companies. Through a purposive sampling approach, the analysis included 20
companies, resulting in a dataset consisting of 73 observations. The analysis revealed
several interesting findings: profitability did not show a significant effect on tax
avoidance, while company size was found to have a significantly positive impact.
Keywords: Meanwhile, earnings management did not significantly contribute to tax avoidance,

Pr Oﬁ'mbl’“t)f and sales growth demonstrated a significantly negative relationship with tax
gzzs:nf I\S/Iljia ement avoidance. These findings enrich the understanding of the factors influencing tax
Sales Ggowth 9 strategies in Indonesia's energy sector and offer valuable insights for policymakers
Tax Avoidance and corporate stakeholders.

Abstrak

Penelitian ini bertujuan untuk menyelidiki dinamika penghindaran pajak di perusahaan sektor energi yang tercatat
di Bursa Efek Indonesia selama periode 2018 hingga 2022, dengan penekanan pada pengaruh profitabilitas,
ukuran perusahaan, manajemen laba, dan pertumbuhan penjualan. Dengan menggunakan metode kuantitatif,
pengujian hipotesis dilakukan berdasarkan data sekunder yang dikumpulkan dari laporan keuangan perusahaan
energi. Melalui pendekatan purposive sampling, analisis dilakukan pada 20 perusahaan, menghasilkan dataset
yang terdiri dari 73 observasi. Hasil analisis mengungkapkan beberapa temuan menarik: profitabilitas tidak
menunjukkan pengaruh signifikan terhadap penghindaran pajak, sementara ukuran perusahaan terbukti memiliki
pengaruh positif yang signifikan. Sementara itu, manajemen laba tidak berkontribusi secara signifikan terhadap
penghindaran pajak, dan pertumbuhan penjualan menunjukkan hubungan negatif yang signifikan. Temuan ini
memperkaya pemahaman tentang faktor-faktor yang mempengaruhi strategi pajak di sektor energi Indonesia,
serta memberikan wawasan berharga bagi pembuat kebijakan dan pemangku kepentingan perusahaan.

Kata Kunci : Profitabilitas, Ukuran Perusahaan, Manajemen Laba Pertumbuhan Penjualan, Penghindaran Pajak

INTRODUCTION

Indonesia, as a developing nation, is actively striving to achieve national development across
various sectors while enhancing the welfare of its citizens. A crucial effort in financing these
development plans comes from tax revenue. Taxes represent a significant source of income, ranking
foremost in contributing to the state budget (Anggaran Pendapatan dan Belanja Negara - APBN)
compared to other revenue sectors (Prapitasari & Safrida, 2019). According to Law No. 16 of 2009
regarding General Provisions and Tax Procedures, Article 1, Paragraph 1, taxes are mandatory
contributions to the state owed by individuals or entities, enforced by law without direct compensation,
and utilized for state needs (Wulandari & Dasman, 2023).

The COVID-19 pandemic, which hit Indonesia in early 2020, compelled the government to quickly
implement measures to prevent a potential economic crisis. A key step taken was the enactment of
Government Regulation in Lieu of Law (Perpu) No. 1 of 2020, which sought to strengthen the National
Financial Policy and Financial System Stability in response to the pandemic's effects. (Octavia & Sari,
2022).
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In response to the pandemic, the government implemented a range of policies across different
sectors, with a particular focus on taxation. This included regulations from the Ministry of Finance that
provided tax incentives to taxpayers impacted by COVID-19. Finance Minister Sri Mulyani Indrawati
noted that tax relief was extended to 19 manufacturing sectors and 11 non-manufacturing sectors, such
as transportation, hospitality, and trade, during the period from April to September 2020.(Safira, 2021).

However, tax collection during the pandemic posed significant challenges. The instability in
economic activities affected business processes, and companies often found little leniency from tax
authorities (Safira, 2021). (Halim & Yohanes, 2022) noted that tax collection remained ineffective, with
obstacles stemming from taxpayers engaging in tax management strategies such as avoidance or
evasion. Many companies struggled to meet their tax obligations, prompting them to seek loopholes to
reduce their tax burdens.

According to (Wijaya & Hidayat, 2021), Under typical conditions, Indonesia's tax revenue steadily
grows each year as outlined in the state budget (APBN). However, data from the Ministry of Finance over
the past three years show increasing expenditures for COVID-19 response and National Economic
Recovery (PEN), while tax revenues have declined. In the 2020 APBN, expenditures were set at IDR
2,540.4 trillion, while state revenues were projected at IDR 2,223.2 trillion, leading to a deficit of IDR
317.2 trillion. This deficit could increase further if revenue targets are not achieved.

The significance of tax revenue in financing the State Revenue and Expenditure Budget (APBN) is
evident from both the nominal amounts and the proportion of tax contributions to government income.
Although nominal tax revenues continue to rise, these figures still fall short of the government’s targets
(Falbo & Firmansyah, 2018). One primary reason for this shortfall is tax avoidance practices among
taxpayers (Wijaya & Hidayat, 2021).

This failure to meet tax revenue targets is closely tied to the differing interests of taxpayers and
the government. Maximizing tax revenue is not without its challenges. In the push for tax system reform,
there often exists a mismatch between governmental objectives and corporate interests (Ariska et al,,
2020). For companies, taxes are seen as a cost that reduces net profit, prompting them to seek ways to
minimize their tax liabilities. This divergence encourages firms to engage in tax planning. One legal form
of tax planning is tax avoidance, while illegal practices are referred to as tax evasion (Safira, 2021).

Tax avoidance often does not explicitly violate laws but can contradict the intent and purpose of
regulations (Putri & Putra, 2017). When a company's management seeks to minimize tax obligations
through seemingly legal means, it creates a unique dilemma: on one hand, tax avoidance is lawful, yet on
the other, it is unwelcome from the government’s perspective.

Tax avoidance not only undermines government interests but can also negatively affect
shareholders. There exists an information asymmetry between managers and shareholders, as
managers can manipulate the information disclosed in financial statements, including the company's tax
obligations. (Octavia & Sari, 2022).

Indonesia, a major player in the global coal mining industry, encounters considerable challenges
due to inadequate regulation of mining activities, leading to environmental harm and tax avoidance. The
mining and energy sectors are vital assets for the country. The 2020 Amendment to Law No. 3, which
updates Law No. 4 of 2009, underscores the importance of these sectors in driving economic growth and
promoting sustainable development. However, their effective implementation is often hindered by
overlapping authority between central and regional governments, licensing problems, and weak
regulatory oversight. (Hasibuan & Gultom, 2021).

A notable case of tax avoidance involved PT Adaro Energy, which was found to have used transfer
pricing to shift profits to its subsidiary in Singapore. Between 2009 and 2017, PT Adaro paid far less tax
than expected, resulting in Indonesia losing nearly USD 14 million in tax revenue annually. (Finance,
2019).

Amid the COVID-19 pandemic, the Tax Justice Network estimated that Indonesia lost around USD
4.86 billion annually due to tax avoidance, with the majority of these losses stemming from corporate
entities rather than individual taxpayers. (Kontan, 2020).

As a result of widespread tax avoidance practices among mining companies like PT Adaro
Energy, Indonesia incurs significant financial losses. There are various methods companies can use to
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evade corporate income tax (PPh), including transfer pricing, financial statement manipulation, and
mergers with unprofitable subsidiaries (Rahmadani et al., 2020). Several factors influence tax avoidance,
including profitability, company size, earnings management, and sales growth.

The first factor is profitability. Return on Assets (ROA) serves as an indicator of a company's
success in generating profits; a higher profitability ratio typically reflects a company's enhanced ability
to generate income. ROA measures a company's efficiency in producing profit relative to its total assets,
after accounting for the costs associated with those assets (Fionasari et al., 2020). While companies
naturally aim to minimize tax payments, increased profits often result in higher tax obligations, which
can constrain their ability to meet other financial needs (Christy et al., 2022).

Previous research indicates mixed findings regarding the relationship between profitability
and tax avoidance. For example, (Hidayat, 2018) and (Djatnicka et al., 2022) found a significant negative
correlation, suggesting that higher profitability reduces tax avoidance. Conversely, (Prapitasari &
Safrida, 2019) and (Rahmadani et al., 2020) a positive significant relationship was reported, indicating
that increased profitability can lead to greater tax avoidance. In contrast, (Alfarizi et al.,, 2021) concluded
that profitability does not significantly impact tax avoidance, positing that companies with strong
financial management are better equipped to meet tax obligations without resorting to tax avoidance
strategies.

The second factor impacting tax avoidance is the size of the company. Company size can be
evaluated using metrics such as total assets, market capitalization, and other indicators that
demonstrate a firm's capacity and stability in its operations. Larger firms generally attract more
government scrutiny, which can lead corporate leaders to either adhere to regulations or pursue
aggressive tax avoidance tactics. (Djatnicka et al., 2022).

Research findings on company size and tax avoidance are varied. For instance, studies by
(Tebiono & Sukadana, 2019) and (Suteja et al., 2022) suggest that company size does not significantly
influence tax avoidance. However, (Praditasari & Setiawan, 2017) found a significant negative
relationship, while (Putri & Putra, 2017) and (Sadeva et al., 2020) we identified a positive significant
correlation.

The third factor is earnings management, which involves management’s efforts to alter
financial reporting by adjusting accounting profits, either in compliance with or in violation of
accounting principles (Falbo & Firmansyah, 2021). Management may manipulate financial statements
to influence reported earnings, driven by tax motivations, as tax represents a major expense in a
company's cash flow (Rahmadani et al., 2020). Thus, tax avoidance can be viewed as a component of
earnings management (Febriyanti, 2023).

Previous studies present conflicting results regarding the influence of earnings management
on tax avoidance. Octavia & Sari (2022) found a significant negative correlation, while (Hariseno &
Pujiono, 2021) and (Pajriyansyah & Firmansyah, 2017) reported a positive significant relationship. In
contrast, (Alam, 2019) and (Alfarizi et al,, 2021) it is concluded that earnings management does not
significantly affect tax avoidance.

The final factor is sales growth. According to (Suteja et al., 2022), Increased sales growth
signifies robust operational performance and demonstrates the profit generated over a specific period.
This scenario can motivate managers to participate in tax avoidance, especially if their compensation is
linked to the company’s profit performance over time.

Again, research findings on the impact of sales growth on tax avoidance are inconsistent.
(Dewinta & Setiawan, 2016) and (Honggo & Marlinah, 2019) reported a significant positive relationship,
suggesting that greater sales growth correlates with increased tax avoidance activity. Conversely, studies
by (Widiyantoro & Sitorus, 2019) and (Mahdiana & Amin, 2020) found no significant relationship.

This study focuses on energy sector companies, particularly mining firms, due to their potential
to generate substantial tax revenues. Mining companies represent a vital segment of the Indonesia Stock
Exchange (BEI) and have demonstrated resilience in Indonesia's economic landscape. The increasing
number of mining sector initial public offerings (IPOs) up to 2023 further underscores this sector's
significance (Rahmadani et al.,, 2020). Mining companies possess considerable assets, as their core
activities—exploration, extraction, processing, and selling minerals—require substantial investment.
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Hypothesis of Research
Profitability and Tax Avoidance

Profitability is a key ratio that indicates a company's ability to generate profits. A high profit ratio
reflects a company's effective capacity to produce earnings (Yustrianthe & Fatniasih, 2021). The greater
the profitability ratio, the better the company's performance in managing its capital to achieve optimal
profits. For investors, high profits serve as a standard for evaluating a company's potential, while
creditors view profits as a measure of operational cash flow, which is essential for interest payments
(Handayani, 2018).

Return on Assets (ROA) is a key indicator of profitability and is often emphasized in financial
analyses due to its ability to reflect a company's effectiveness in generating profits. ROA evaluates how
efficiently a company uses its assets to generate earnings, with a higher ROA signifying greater
profitability. However, as profits rise, so does the corporate income tax obligation, leading companies to
adopt tax avoidance strategies to alleviate the growing tax burden. (Dewinta & Setiawan, 2016).

Based on this discussion, the following hypothesis emerges:
H1: Profitability has a significant positive effect on tax avoidance.
The Impact of Company Size on Tax Avoidance

Company size is a measure that indicates the scale of a business and is evaluated based on factors
such as equity value, revenue, number of employees, and total assets. It reflects the level of resources
available to a company. Therefore, company size is seen as an important factor affecting a company's tax
responsibilities and the likelihood of tax avoidance. Furthermore, multinational corporations are
typically more prone to engage in tax avoidance practices than companies that operate exclusively
within one country. (Rahmadani et al., 2020).

Tax avoidance is heavily influenced by company size; larger companies tend to adopt more tax
avoidance strategies due to their higher turnover rates and potential for greater profits. Moreover, larger
firms possess advanced resources that enable them to implement various strategies, including those
aimed at minimizing tax liabilities (Suteja et al., 2022). Company size is thus utilized as an independent
variable in this context, as it likely has a significant effect on the relationship with tax avoidance—larger
companies are more inclined to engage in such practices compared to smaller firms.

Based on this analysis, the following hypothesis is proposed:
H2: Company size has a significant positive effect on tax avoidance.
The Influence of Earnings Management on Tax Avoidance

Earnings management involves strategic actions taken by management to meet profit targets and
prevent financial losses. Companies often strive to minimize their tax liabilities through tax avoidance
practices. This is achieved by intentionally manipulating reported earnings, typically by increasing
expenses through specific accounting methods and policies (Rahmadani et al., 2020). The primary goal
of earnings management is to enhance the appearance of financial performance in reports. One common
strategy employed is to reduce tax burdens via tax avoidance (Alfarizi et al., 2021).

A key motivation behind earnings management is tax motivation. Taxes serve as a primary
reason for companies to lower their reported profits using accruals. By managing earnings for tax
reasons, firms aim to minimize their tax payments, exploiting discrepancies between accounting
regulations and tax laws (Pajriyansyah & Firmansyah, 2017). These gaps in tax regulations and
accounting standards allow companies with high profits to manage their earnings effectively, reducing
tax liabilities while maintaining strong profit figures (Hariseno & Pujiono, 2021).

Based on this analysis, the following hypothesis is proposed:
H3: Earnings management has a significant positive effect on tax avoidance.
The Influence of Sales Growth on Tax Avoidance
Sales growth measures the increase in a company's sales over time. When a company
experiences rising sales, it often leads to higher profits and, consequently, increased tax liabilities

https://journal.banjaresepacific.com/index.php/jimr WA¥



Journal of International Multidisciplinary Research Vol: 2 No: 7 Juli 2024

(Arinda & Dwimulyani, 2019). A notable increase in sales signifies robust operational performance,
demonstrating the company's capacity to generate considerable earnings over a specific timeframe. This
situation can encourage managers to adopt tax avoidance strategies, as they may aim to optimize their
compensation linked to the reported profits. (Suteja et al., 2022).

According to (Yustrianthe & Fatniasih, 2021), high sales growth enables a company to achieve
elevated profits, which in turn results in larger tax obligations. To mitigate these expenses, firms may
actively seek ways to reduce their tax payments, leading to increased tax avoidance activities.

Based on this analysis, the following hypothesis is proposed:

H4: Sales growth has a significant positive effect on tax avoidance.

The Influence of Profitability, Company Size, Earnings Management, and Sales Growth on Tax
Avoidance

As a company’s profits increase, so does its income tax liability, leading to a greater likelihood of
tax avoidance as firms seek to minimize their tax burdens (Ahmad, 2020). Companies often aim to
reduce their tax obligations, which can inadvertently hinder national revenue. Tax avoidance is
influenced by a variety of factors, and previous studies have yielded mixed results regarding the impact
of each variable.

Besides the four individual hypotheses, this study explores the simultaneous relationship among
profitability, company size, earnings management, and sales growth in relation to tax avoidance. The
analysis starts with descriptive statistics to gain insights into the data, then progresses to selecting the
most suitable regression model, conducting classical assumption tests, and ultimately performing
hypothesis testing.

H5: Profitability, Company Size, Earnings Management, and Sales Growth have a significant
simultaneous effect on Tax Avoidance.

METHOD

This study investigates the dynamics of tax avoidance among energy sector companies listed on
the Indonesia Stock Exchange (IDX) over the period from 2018 to 2022. The primary focus is on
examining the impact of four key variables: profitability, firm size, earnings management, and sales
growth. To achieve this objective, a quantitative research design was employed, enabling us to conduct
robust hypothesis testing.

Data for this analysis were obtained from the financial reports of selected energy companies. We
utilized secondary data, ensuring that the information was relevant and reliable for our research
objectives. The purposive sampling method was applied to identify a specific set of companies that met
our criteria for inclusion in the study. This approach allowed us to concentrate on firms that operate
within the energy sector and are actively listed on the IDX.

The final dataset comprises 20 companies, yielding a total of 73 observations. This sample size
is adequate for performing statistical analyses and drawing meaningful conclusions regarding the
relationships between the studied variables. The data collected will undergo various statistical tests,
including descriptive statistics and regression analysis, to evaluate the influence of profitability, firm
size, earnings management, and sales growth on tax avoidance in the selected companies.

RESULT AND DISSCUSION
RESULTS

Multiple Linear Regression Analysis
Table 1. Multiple Linear Regression Analysis Results

) . Standardized
Model Unstandarized Coeficient Coeficients ¢ Sig
B Std.Error Beta
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(Constant) 0.044 0.112 0.398 0.692
ROA -0.286 0.301 -0.110 -0.949 0.346
SIZE 0.013 0.005 0.305 2.715 0.008
EM 0.312 0.298 0.118 1.046 0.299
SG -0.181 0.084 -0.249 -2.155 0.035

Based on the table above, the results of the multiple linear regression analysis are represented by the
following equation:

Y

=0,044-0,286 X;+ 0,013 X+ 0,312 X3- 0,181 X4+ e

Description of Variables:

Y = Tax Avoidance

o = Constant

B = Regression Coefficients
X1= Profitability

X2= Firm Size

X3= Earnings Management
X4= Sales Growth

The interpretation of the multiple linear regression equation is as follows:
1. Constant Value: The constant value of 0.044 indicates that if all independent variables

(profitability, firm size, earnings management, and sales growth) are set to zero, the expected
value of the dependent variable (tax avoidance) would be 0.044.

Profitability Coefficient: The regression coefficient for profitability is -0.286. This suggests that
if profitability increases by 1% while keeping all other variables constant, tax avoidance is
expected to decrease by 0.286.

Firm Size Coefficient: The regression coefficient for firm size is 0.013. This implies that a 1%
increase in firm size, with all other variables held constant, would result in an increase in tax
avoidance of 0.013.

Earnings Management Coefficient: The regression coefficient for earnings management is
0.312. This indicates that if earnings management increases by 1%, while all other factors
remain unchanged, tax avoidance is anticipated to increase by 0.312.

Sales Growth Coefficient: The regression coefficient for sales growth is -0.181. This means that
a 1% increase in sales growth while holding other variables constant, is expected to reduce tax
avoidance by 0.181.

These results underscore the differing impacts of each independent variable on tax avoidance,
highlighting the complexities involved in the tax strategies utilized by firms in the energy sector.
Hypothesis Test

Hypothesis testing is conducted by analyzing regression through the coefficient of determination test,
the simultaneous effect test (F test), and the partial test (t-test).

Coefficient of Determination (R?)

The coefficient of determination (R?) test assesses the relationship between the dependent variable and
the independent variables. This can be observed from the adjusted R square in the following table:

Table 2: Test Results of the Coefficient of Determination

. Std. Error of the
Model R R Square Ad]uStedRSquareEstimate

1 4262 0.181 0.133 0.17191

According to the table above, the coefficient of determination (R?) shows that the adjusted R?

value is 0.133. This indicates that the independent variables—profitability, firm size, earnings
management, and sales growth—account for only 13.3% of the variation in tax avoidance among energy
sector companies from 2018 to 2022. Therefore, 86.7% of the variation is due to other factors not
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considered in this study. This emphasizes the necessity for further research to identify additional
variables that could impact tax avoidance in this sector.
Partial Test Results (t statistical test)

Table 3: Partial Test (t test)

Model Unstandarized Coeficient zgaer;?;;ifsed ¢ Sig

B Std.Error Beta
(Constant) 0.044 0.112 0.398 0.692
ROA -0.286 0.301 -0.110 -0.949 0.346
SIZE 0.013 0.005 0.305 2.715 0.008
EM 0.312 0.298 0.118 1.046 0.299
SG -0.181 0.084 -0.249 -2.155 0.035

X1 (Profitability)
The t-test results indicate that the profitability variable (X1) has a t-value of -0.949. Since this value is
lower than the critical T-value of 1.99547 (-0.949 < 1.99547) and the significance level of 0.346 exceeds
the alpha threshold of 0.05, we conclude that profitability does not significantly affect tax avoidance,
leading to the rejection of H1.
X2 (Firm Size)
The t-test results for the firm size variable (X2) show a t-value of 2.715. This t-value surpasses the critical
value (2.715 > 1.99547), and the significance level of 0.008 is below the 0.05 threshold. Therefore, we
conclude that firm size has a significant positive effect on tax avoidance, indicating that H2 is accepted.
X3 (Earnings Management)
For the earnings management variable (X3), the t-test yields a t-value of 1.046, which is less than the
critical value (1.046 < 1.99547). Moreover, the significance level of 0.299 is greater than 0.05. Thus, we
find that earnings management does not have a significant impact on tax avoidance, resulting in the
rejection of H3.
X4 (Sales Growth)
The t-test results for the sales growth variable (X4) show a t-value of -2.155, which exceeds the critical
value (-2.155 > 1.99547), with a significance level of 0.035, which is below 0.05. Therefore, we conclude
that sales growth has a significant impact on tax avoidance, indicating that H4 is accepted.
Simultaneous Test Results (F Test):

Table 4: Simultaneous Test Results (F)

Model Sum of Squares Df Mean Square F Sig.
1  |Regression 0.445 4 0.111 3.764 | .008p

Residual 2.010 68 0.030

Total 2.455 72

Based on the results shown in the table above and the calculations for Ftabel, it can be concluded that
the significance value of 0.008 is less than the significance level of 0.05 (0.008 < 0.05), and the calculated
F value of 3.764 exceeds the Ftabel value of 2.50 (3.764 > 2.50). Thus, we conclude that there is a
significant simultaneous effect of the variables profitability, firm size, earnings management, and sales
growth on tax avoidance, indicating that H5 is accepted.

DISCUSSIONS
The Impact of Profitability on Tax Avoidance

Profitability does not have a significant effect on tax avoidance. In this context, the level of
profitability, as assessed by Return on Assets (ROA), does not significantly influence tax avoidance
among energy sector companies in Indonesia. A high profitability ratio generally indicates management
efficiency. The average profitability of the sampled companies is 9.23%, suggesting that these companies
do not engage in tax avoidance due to their relatively low profitability. From an investor's standpoint,
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this lower average implies that the efficiency measures employed by management are also limited, which
helps explain why profitability does not affect tax avoidance.

Profitability is an essential ratio in financial reporting, aimed at maximizing earnings. Typically,
as a company’s profitability rises, so does its net income. Consequently, increased income results in a
higher income tax obligation proportional to the profits for that period. Companies that achieve
substantial profits are generally not viewed as engaging in tax avoidance, as they are considered capable
of managing both their revenue generation and tax payments effectively.

These findings align with previous studies conducted by (Alfarizi et al., 2021) and (Aulia &
Mahpudin, 2020), which also indicates that profitability does not influence tax avoidance. This is
attributed to the notion that higher profitability reflects better financial management and the ability to
cover all expenses, including tax liabilities, thereby reducing the need for tax avoidance strategies.

The Impact of Firm Size on Tax Avoidance

Firm size has a significant positive effect on tax avoidance. With an average firm size of 2.245%,
our findings indicate that the companies in the sample show signs of tax avoidance, as they operate on
arelatively large scale. Larger firms usually have considerable assets, which allow them to achieve higher
and more stable profits, thereby increasing the likelihood that they will employ tax avoidance strategies
to minimize their tax liabilities. Moreover, larger companies often have a more advanced understanding
of tax regulations, improving their ability to effectively implement tax avoidance practices.

This research aligns with previous studies, such as that of (Haryanti, 2021), which indicates that
firm size influences tax avoidance. Larger firms tend to have greater total assets and more complex
transactions than smaller firms. The substantial assets often enable these companies to achieve
relatively high profits, leading to increased tax obligations. The complexity of their transactions provides
opportunities to employ tax avoidance strategies aimed at minimizing tax liabilities. However, this
finding contrasts with (Mahdiana & Amin, 2020), who concluded that firm size does not significantly
affect tax avoidance.

The Impact of Earnings Management on Tax Avoidance

Earnings management does not significantly affect tax avoidance. It was initially hypothesized
that the purpose of earnings management is to display favorable profit figures in financial reports,
enabling management to reduce tax burdens. However, our findings indicate that earnings management
does not have a substantial impact on tax avoidance. The average earnings management figure of -1.13%
suggests that the companies in the sample do not engage in tax avoidance practices, as their level of
earnings management is relatively low.

One reason for the insignificant impact of earnings management on tax avoidance is the varying
motivations behind these practices. Many companies employ earnings management mainly through
income-decreasing strategies, which focus on reducing reported income. This is accomplished by
altering revenue recognition and increasing depreciation expenses on fixed assets, effectively reducing
their economic lifespan. Consequently, even though companies engage in income-decreasing practices,
they may not effectively lower their tax liabilities due to inconsistencies between operational and tax
income recognition.

These findings corroborate earlier research by (Henny, 2019) and (Rahmadani et al,, 2020),
which also found that earnings management does not significantly influence tax avoidance. In contrast,
studies by (Hariseno & Pujiono, 2021) and (Silvia, 2017) suggest that earnings management does affect
tax avoidance.

The Impact of Sales Growth on Tax Avoidance

Sales growth has a significant negative effect on tax avoidance. The negative correlation suggests
that with an average sales growth of 9.87%, the companies in the sample are not participating in tax
avoidance, as they show a relatively low average. Strong sales growth indicates robust operational
performance, which usually results in higher profits and, therefore, increased tax obligations. This ability
to fulfill tax liabilities diminishes the motivation for management to engage in tax avoidance strategies.
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These results are consistent with previous studies, such as (Hidayat, 2018), which found a
significant negative relationship between sales growth and tax avoidance. As sales growth increases, the
likelihood of tax avoidance diminishes, as firms with substantial sales activity are more likely to generate
significant profits and fulfill their tax obligations. However, this finding contrasts with the conclusions
of (Yustrianthe & Fatniasih, 2021), (Primasari, 2019), and (Mahdiana & Amin, 2020), who stated that
sales growth does not significantly impact tax avoidance.

The Simultaneous Impact of Profitability, Firm Size, Earnings Management, and Sales Growth on
Tax Avoidance

The analysis investigates the combined impact of profitability, firm size, earnings management,
and sales growth on tax avoidance, demonstrating that these factors collectively have a significant effect.
The F-test results show a statistically significant relationship, with an F value of 3.764 exceeding the
critical threshold of 2.50, and a significance level of 0.008, indicating a low probability that these results
are due to chance. However, the adjusted R-square value of 0.133 reveals that only 13.3% of the variance
in tax avoidance can be accounted for by these variables, leaving 86.7% attributable to other factors not
considered in the study, such as industry dynamics or specific tax strategies.

This finding underscores the complexity of tax avoidance behavior, indicating that while
profitability, firm size, earnings management, and sales growth are relevant, they do not fully account
for variations in tax practices. Understanding the interplay of these factors can provide valuable insights
for stakeholders, including policymakers and corporate managers, about how operational strategies
influence tax behavior. Future research should explore additional variables and contextual influences to
gain a more comprehensive understanding of tax avoidance in the corporate sector.

CONCLUSION
In conclusion, this study investigates the dynamics of tax avoidance in energy sector companies

listed on the Indonesia Stock Exchange from 2018 to 2022, focusing on the effects of profitability, firm
size, earnings management, and sales growth. The findings reveal that while the firm size and sales
growth significantly influence tax avoidance, profitability, and earnings management do not show a
substantial impact. Specifically, larger firms with greater resources are more likely to engage in tax
avoidance practices, while strong sales growth correlates with reduced tax avoidance, suggesting robust
operational performance.

Moreover, the simultaneous analysis highlights that these four factors collectively account for
only a small portion of the variance in tax avoidance behaviors, indicating the presence of other
influencing elements. The study's results align with previous research, reinforcing the notion that tax
strategies are multifaceted and influenced by a range of variables. Future research should consider
additional factors and contextual elements to deepen the understanding of tax avoidance within the
corporate landscape, ultimately aiding in the development of more effective tax policies and
management strategies.

REFERENCES
Ahmad, E. F. (2020). Pengaruh Return On Asset, Leverage, Ukuran Perusahaan, Kompensasi Rugi Fiskal

Dan Koneksi Politik Terhadap Tax Avoidance (Studi pada Sektor Industri Barang Konsumsi yang
terdaftar di Bursa Efek Indonesia PeriodeTahun 2013-2017). J-AKSI : JURNAL AKUNTANSI DAN
SISTEM INFORMASI, 1(1), 12-27. https://doi.org/10.31949/j-aksi.v1i1.172

Alam, M. H. (2019). Pengaruh Manajemen Laba, Likuiditas, Leverage Dan Corporate Governance

Terhadap Penghindaran Pajak. Jurnal Ilmu dan Riset Akuntansi, Vol. 8(No.2).

https://journal.banjaresepacific.com/index.php/jimr A



Journal of International Multidisciplinary Research Vol: 2 No: 7 Juli 2024

Alfarizi, R. I,, Sari, R. H. D. P, & Ajengtiyas, A. (2021). Pengaruh Profitabilitas, Transfer Pricing, Dan
Manajemen Laba Terhadap Tax Avoidance. KORELASI Koferensi Riset Nasional
Ekonomi,Manajemen, Dan Akuntansi, Vol. 2, 898-917.

Arinda, H., & Dwimulyani, S. (2019). Analisis Pengaruh Kinerja Keuangan Dan Kualitas Audit Terhadap
Tax Avoidance Dengan Good Corporate Governance Sebagai Variabel Moderasi. Jurnal Akuntansi
Trisakti, 5(1), 123-140. https://doi.org/10.25105/jat.v5i1.5246

Ariska, M., Fahru, M., & Kusuma, J. W. (2020). Leverage, Ukuran Perusahaan dan Profitabilitas dan
Pengaruhnya Terhadap Tax Avoidance Pada Perusahaan Sektor Pertambangan di Bursa Efek
Indonesia Tahun 2014-2019. Jurnal Revenue: Jurnal Ilmiah Akuntansi, 1(1), 133-142.
https://doi.org/10.46306/rev.v1il.13

Aulia, 1., & Mahpudin, E. (2020). Pengaruh profitabilitas, leverage, dan ukuran perusahaan terhadap tax
avoidance. Vol. 17 (2), 289-300.

Christy, L., Julianetta, V., Excel, A, Tantya, F, Kristiana, S., & Salsalina, I. (2022). Pengaruh Transfer Pricing
dan Profitabilitas terhadap Penghindaran Pajak Perusahaan Publik Sektor Pertambangan di
Indonesia. Jurnal Akuntansi, Manajemen, Bisnis dan Teknologi (AMBITEK), 2(1), 59-69.
https://doi.org/10.56870/ambitek.v2i1.37

Dewinta, I. A. R,, & Setiawan, P. E. (2016). Pengaruh Ukuran Perusahaan, Umur Perusahaan, Profitabilitas,
Leverage Dan Pertumbuhan Penjualan Terhadap Tax Avoidance. Vol.14.3, 1584-1613.

Djatnicka, E. W,, Purba, J., Ritonga, D., & Andriyani, M. (2022). Penghindaran Pajak Pada Perusahaan
Property Dan Real Estate Yang Terdafar Di Bursa Efek Indonesia (BEI) Periode 2016-2019. Jurnal
Akuntansi Bisnis Pelita Bangsa, 7(01), 75-95. https://doi.org/10.37366/akubis.v7i01.432

Falbo, T. D., & Firmansyah, A. (2021). Penghindaran Pajak Di Indonesia: Multinationality Dan Manajemen
Laba. Bisnis-Net Jurnal Ekonomi dan Bisnis, 4(1), 94-110.
https://doi.org/10.46576/bn.v4i1.1325

Febriyanti, N. (2023). Pengaruh Manajemen Laba Terhadap Penghindaran Pajak Yang Dimoderasi Oleh
Pertumbuhan Penjualan. 12, No. 1, 1-13.

Finance, D. (2019). Sri Mulyani Cermati Dugaan Adaro Hindari Pajak.

Fionasari, D., Agustina Putr, A, & Sanjaya, P. (2020). Analisis Faktor-Faktor yang Mempengaruhi
Penghindaran Pajak pada Perusahaan Pertambangan Di Bursa Efek Indonesia (BEI) Tahun 2016-
2018. Jurnal IAKP: Jurnal Inovasi Akuntansi Keuangan & Perpajakan, 1(1), 28.
https://doi.org/10.35314 /iakp.v1i1.1410

Halim, V, & Yohanes. (2022). Faktor-Faktor Yang Mempengaruhi Tax Avoidance Sebelum Dan Selama
Pandemi Covid-19. VOL. 22,(NO. 1).

Handayani, M. F. (2018). PENGARUH PROFITABILITAS, LEVERAGE, DAN UKURAN PERUSAHAAN
TERHADAP PENGHINDARAN PAJAK. Jurnal IImu dan Riset Akuntansi, 7(2).

https://journal.banjaresepacific.com/index.php/jimr VA]



Journal of International Multidisciplinary Research Vol: 2 No: 7 Juli 2024

Hariseno, P. E., & Pujiono. (2021). Pengaruh Praktik Manajemen Laba Terhadap Penghindaran Pajak.
Jurnal Ilmu Komputer, Ekonomi dan Manajemen (JIKEM), Vol. 1 No. 1,101-111.

Haryanti, A. D. (2021). Pengaruh Karakter Eksekutif, Pertumbuhan Penjualan, dan Ukuran Perusahaan
Terhadap Tax Avoidance. Ekonomi, Keuangan, Investasi dan Syariah (EKUITAS), 3(2), 163-168.
https://doi.org/10.47065/ekuitas.v3i2.1106

Hasibuan, R, & Gultom, C. C. C. C. (2021). Pengaruh Praktik Transfer Pricing Terhadap Pemanfaatan
Peluang Penghindaran Pajak (Tax Avoidance) Pada Perusahaan BatuBara Yang Terdaftar Di Bursa
Efek Indonesia Tahun 2016-2019. Vol. 3(No. 2).

Henny, H. (2019). Pengaruh Manajemen Laba dan Karakteristik Perusahaan Terhadap Penghindaran
Pajak. Jurnal Muara Ilimu Ekonomi dan Bisnis, 3(1), 36.
https://doi.org/10.24912 /jmieb.v3i1.4021

Hidayat, W. W. (2018). Pengaruh Profitabilitas, Leverage, Dan Pertumbuhan Penjualan Terhadap
Penghindaran Pajak: Studi Kasus Perusahaan Manufaktur Di Indoneisia. Vol.3, No.1, 19,26.

Honggo, K., & Marlinah, A. (2019). Pengaruh Ukuran Perusahaan, Umur Perusahaan, Dewan Komisaris
Independen, Komite Audit, Sales Growth, And Leverage Terhadap Penghindaran Pajak. 21(1a-1),
Hlm 9-26. http://jurnaltsm.id/index.php/JBA

Kontan. (2020). Akibat Penghindaran Pajak, Indonesia diperkirakan rugi Rp 68,7 triliun.

Mahdiana, M. Q., & Amin, M. N. (2020). Pengaruh Profitabilitas, Leverage, Ukuran Perusahaan Dan Sales
Growth Terhadap Tax Avoidance. Jurnal Akuntansi Trisakti, 7(1), 127-138.
https://doi.org/10.25105/jat.v7i1.6289

Octavia, T. R, & Sari, D. P. (2022). Pengaruh Manajemen Laba, Leverage Dan Fasilitas Penurunan Tarif
Pajak Penghasilan Terhadap Penghindaran Pajak. Jurnal Pajak dan Keuangan Negara (PKN), 4(1),
72-82. https://doi.org/10.31092 /jpkn.v4i1.1717

Pajriyansyah, R.-, & Firmansyah, A.-. (2017). Pengaruh Leverage, Kompensasi Rugi Fiskal Dan
Manajemen Laba Terhadap Penghindaran Pajak. KEBERLANJUTAN, 2(1), 431.
https://doi.org/10.32493 /keberlanjutan.v2il.y2017.p431-459

Praditasari, N. K. A., & Setiawan, P. E. (2017). Pengaruh Good Corporate, Ukuran Perusahaan, Leverage,
Dan Profitabilitas Pada Tax Avoidance. E-Jurnal Akuntansi Universitas Udayana, Vol.19.2., 1229-
1258.

Prapitasari, A., & Safrida, L. (2019). The Effect of Profitability, Leverage, Firm Size, Political Connection
And Fixed Asset Intensity On Tax Avoidance (Empirical Study On Mining Companies Listed In
Indonesia Stock Exchange 2015-2017). ACCRUALS (Accounting Research Journal of Sutaatmadja),
Vol. 3 Nomor 2, 247-258. https://doi.org/10.35310/accruals.v3i2.56

https://journal.banjaresepacific.com/index.php/jimr LS



Journal of International Multidisciplinary Research Vol: 2 No: 7 Juli 2024

Primasari, N. H. (2019). Leverage, Ukuran Perusahaan, Profitabilitas Pertumbuhan Penjualan, Proporsi
Komisaris Independen Dan Kualitas Audit Terhadap Tax Avoidance. Jurnal Akuntansi dan
Keuangan, Vol. 8(No. 1).

Putri, V. R,, & Putra, B. I. (2017). Pengaruh Leverage, Profitability, Ukuran Perusahaan, Dan Proporsi
Kepemilikan Institusional Terhadap Tax Avoidance. Jurnal Manajemen Dayasaing, 19(1), 1-11.
https://doi.org/10.23917 /dayasaing.v19i1.5100

Rahmadani, [skandar, M., & Abubakar, E. (2020). Pengaruh Ukuran Perusahaan, Profitabilitas, Leverage,
dan Manajemen Laba terhadap Penghindaran Pajak Dimoderasi oleh Political Connection.
JURNAL RISET AKUNTANSI DAN KEUANGAN, Vol. 8 No. 2, 375-392. https://doi.org/DOI:
10.17509/ jrak.v8i2.22807

Sadeva, B. S., Suharno, S., & Sunarti, S. (2020). Pengaruh Kepemilikan Institusional, Ukuran Perusahaan,
Leverage Dan Transfer Pricing Terhadap Tax Avoidance (Studi pada Perusahaan Pertambangan
yang Terdaftar Dalam Bursa Efek Indonesia Tahun 2014-2018). Jurnal Akuntansi dan Sistem
Teknologi Informasi, 16(1), 89-100. https://doi.org/10.33061/jasti.v16i1.4418

Safira, A. (2021). The Influence of Financial Factors on Tax Avoidance During The Covid-19 Pandemic on
Transportation Companies In Indonesia Stock Exchange. Jurnal llmiah Akuntansi, 5(2), (171-
182).

Silvia, Y. S. (2017). Pengaruh Manajemen Laba, Umur Perusahaan, Ukuran Perusahaan, dan
Pertumbuhan Penjualan Terhadap Tax Avoidance. Jurnal Equity, Vol. 3(No. 4).

Suteja, S. M., Firmansyah, A., Sofyan, V. V,, & Trisnawati, E. (2022). Ukuran Perusahaan, Pertumbuhan
Penjualan, Penghindaran Pajak: Bagaimana Peran Tanggung Jawab Sosial Perusahaan? JURNAL
PAJAK INDONESIA (Indonesian Tax Review), 6(2), 436-445.
https://doi.org/10.31092 /jpi.v6i2.1833

Tebiono, J. N.,, & Sukadana, 1. B. N. (2019). Faktor-Faktor Yang Mempengaruhi Tax Avoidance Pada
Perusahaan Manufaktur Yang Terdaftar Di BEI. 21(1a-2). http://jurnaltsm.id/index.php/]BA

Widiyantoro, C. S., & Sitorus, R. R. (2019). Pengaruh Transfer Pricing Dan Sales Growth Terhadap Tax
Avoidance Dengan Profitabilitas Sebagai Variabel Moderating. 4(2).

Wijaya, S, & Hidayat, H. (2021). Pengaruh Manajemen Laba dan Transfer Pricing Terhadap
penghindaran Pajak. Bina Ekonomi, 25(2), 155-173.
https://doi.org/10.26593/be.v25i2.5331.61-79

Waulandari, D. S., & Dasman, S. (2023). Taxpayer compliance: The role of taxation digitalization system
and technology acceptance model (TAM) with internet understanding as a mediating variable.

East Asian Journal of Multidisciplinary Research, 2(6).

https://journal.banjaresepacific.com/index.php/jimr S



Journal of International Multidisciplinary Research Vol: 2 No: 7 Juli 2024

Yustrianthe, R. H., & Fatniasih, I. Y. (2021). Pengaruh Pertumbuhan Penjualan, Leverage, dan
Profitabilitas Terhadap Tax Avoidance. Jurnal Ilmiah MEA (Manajemen, Ekonomi, dan Akuntansi),
5(2),364-382.

https://journal.banjaresepacific.com/index.php/jimr A4



